
2013 
 

Annual Report 

NORTHUMBERLAND 
BANCORP 

  

  





NORTHUMBERLAND BANCORP 

AUDITED CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2013 

 

2013 ANNUAL REPORT 

TABLE OF CONTENTS 

 

 

 

  Page 

  Number 

 

President’s Letter i 

 

Independent Auditor’s Report 1 

 

Financial Statements 

 

 Consolidated Balance Sheet 2 

 

 Consolidated Statement of Income 3 

 

 Consolidated Statement of Comprehensive Income                                                                           4 

 

 Consolidated Statement of Changes in Stockholders’ Equity 5 

 

 Consolidated Statement of Cash Flows 6 

 

Notes to Consolidated Financial Statements 7 - 36 



i 

Northumberland Bancorp 
245 Front Street   •   P.O. Box 271   •   Northumberland, PA  17857 

(570) 473-3531    Fax (570) 473-9697 

March xx, 2014 

 

 

To our Shareholders: 

 

Northumberland Bancorp continued to grow during 2013.  Total assets reached $476,182,000 from 

$464,403,000 in 2012. Of note was an increase of 9.9% in net loans.  This increase contributes to 

additional earnings as interest on loans outpaces interest earned on investments.  This increase improved 

our loan to deposit ratio to 60.7% from 56.8% in 2012. 

 

Net income for 2013 was $4,196,000, a 5.8% decrease from $4,455,000 in 2012.  A number of factors 

impacted the results of operations in 2013.  Net interest income declined slightly as the net interest margin 

for the year declined to 2.85% from 2.94% in the prior year.  Management has taken steps to improve the 

interest margin and early results from 2014 indicate positive trends.   

 

Non-interest income increased $186,000 despite a drop of $378,000 in the gain on sale of mortgages.  

That drop was due to a decline in volume as the level of refinancing declined significantly, while slightly 

higher mortgage rates along with a long hard winter may have impacted growth in customer purchase 

transactions.  The major factors giving rise to the overall increase in non-interest income were the reversal 

of the valuation allowance required to state loans held for sale to market on December 31, 2012 of 

$305,000; earnings on bank owned life insurance of $102,000; service charges on deposit accounts of 

$42,000; trust earnings of $69,000; and mortgage servicing income of $66,000.  

 

Non-interest expense increased $559,000.  This increase was spread across all general expense categories, 

with the largest increase occurring in salaries and benefits.  The increase in salaries and benefits included 

normal salary increases, growth in employees needed to service additional growth and a significant 

increase in health care costs.  High among the remaining expenses were increases in bank shares tax 

expense of $49,000 and FDIC insurance premiums of $38,000. 

 

Asset quality remains extremely strong.  Net loan losses to average total loans were .03% compared to a 

national peer group average of .29%.  Past due loans dropped to 1.17% from 1.25% in 2012, considerably 

less than peer group averages.  Loans evaluated as special mention and substandard dropped from 

$6,182,000 in 2012 to $5,146,000 in 2013.   

 

The company continues to be well capitalized.  Tier one capital to average assets increased to 9.26% from 

8.87%.  Per share dividend increased 13.3% in 2013 to $.68 per share.  During the year, the company 

purchased 1,150 shares of Northumberland Bancorp stock which have been added to treasury.  

Northumberland Bancorp’s stock price as of the date of this letter was $33.10 compared to $32.00 which 

was reported in last year’s annual report. 

March 26, 2014 



ii 

It is with extreme sadness that we note the passing of Roy H. Moyer, Jr. on June 4, 2013.  He was a 

dedicated employee who was devoted to the bank.  Roy served as Vice President and Director of the bank 

for many years and his contributions will be greatly missed.  During 2013, we added two new directors, 

Michael Apfelbaum and Amanda Kessler, to the board.  We look for their energy, experience and 

dedication to help us to continue to move Northumberland Bancorp forward. 

 

In 2014, The Northumberland National Bank plans to relocate its office in Weis Markets at Susquehanna 

Valley Mall to a location in downtown Selinsgrove.  We believe this move will allow us to better serve 

that portion of our market and at the same time attract additional customers that are more comfortable 

being served by a downtown location.  Additionally we plan to expand our office on Lori Lane to house 

our commercial loan department and NNB Financial Services.  This expansion will provide space to 

allow both of these departments to continue to grow. 

 

We thank you, our valued shareholders, directors, officers and employees, for your contributions to the 

company’s success during the year as we continue to pursue our mission, “To provide outstanding 

community banking and financial services throughout the Central Susquehanna Valley”. 

 

 

 

 

 

Sincerely, 

 

 

 

 

J. Donald Steele, Jr. 

Chairman and President 



S.R. Snodgrass, A.C.  *  2100 Corporate Drive, Suite 400  *  Wexford, Pennsylvania 15090-8399  *  Phone: (724) 934-0344  *  Facsimile: (724) 934-0345 
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